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SHFRUG 4XDUIHU\ SGIXVIHG (%,7 =S RI OLOLRQ 8S 9HUVXV <HDU $JR
3HULRG
&+$5/277( 1RYHPEHU *DPEIQJ FRP *URXS /LPUHG 1DVGDT *$0% *DPEIQJ FRP *URXS
RUWKH &RPSDQ\ D IDVI JURZLQJ SURYLGHU RI GLIWDI PDUNHILQJ VHUYLFHV IRU WKH JIREDI RQILQH JDPENQJ LQGXVIU\
IRGD\ UHSRUIHG ILQDQFLD) UHVXMIV IRU WKH WKWG TXDUWHU HQGHG 6HSIHPEHU 7KH &RPSDQ\ DIVR UDLVHG LIV

UHYHQXH DQG $GIXVIHG (%,7 = $ IXIGDQFH DV GHIDWHG EHIRZ

2XU UHFRUG IIKIWG TXDUWHU DQG \HDU iR GDIH UHVXWIV UHIOHFI RXU EHVII LQ FIDVV H[HFXILRQ LQ IKH DIIWLDIH VHFIRU WR
FRQVIVIHQIN JURZ PDUNHIl VKDUH DURXQG IKH ZRWG FRPPHQIHG &KDUHV *LHVSIH &KIHI ([HFXILYH 21ILFHU DQG
&R )RXQGHU RI *DPENQJ FRP *URXS 7KH IKWG TXDUIHU V VIURQJ UHYHQXH JURZIK DQG UHFRUG $GIXVIHG (%,7 "%
KLIKILIKIV *DPEILQJ FRP *URXSV SRVUILRQ DV DQ LQGXVI\ (HDGHU LQ FUHDILQJ YDOXH IRU ERIK RXU VKDUHKRIGHUV DQG
RXU RQILQH JDPENLQJ RSHUDIRU FILHQIV 7R FRPSIHPHQI RXU FRQILQXHG RUJDQLF PDUNHI VKDUH JURZIK ZH FRQILQXH IR
HYDIXDIH RSSRUIXQUILHY DGIDFHQII IR IKH FRUH EXVIQHVV IR H[SDQG RXU IRRISULQI LQ WKH RQILQH JDPLQJ HFRVAVIHP DV
ZH SURJUHVV IRZDUGV RXU JRDI RI PLIRQ LQ DQQXD) $GIXVIHG (%,7 = $

(IDV ODUN  &KIHI )LQDQFLDI 21ILFHU RI *DPENLQJ FRP *URXS DGGHG <HDU RYHU \HDU IIKLIG TXDUIHU UHYHQXH DQG
$GIXVIHG (%,7 = $ LQFUHDVHG DQG UHVSHFILYHIN  ZUIK YHU\ KLIK IUHH FDVK IRZ FRQYHUVIRQ UHIHFILQJ
IKH FRQILQXHG VXFFHVV RI RXU VIUDIHJLHV IR RSILPL]H IKH UHIXUQV IURP RXU JIRED) SRUIRIR Rl RZQHG DQG RSHUDIHG
DVVHIV $V H[SHFIHG ZH JHQHUDIHG VIRQJ L*DPLQJ 1~ & JURZIK DFURVV DI RXU JHRJIUDSKLFD) UHILRQV ZKLH RXU
1RUWK $PHUFDQ EXVIQHVV FRQILQXHG IR EH UHVUHQW DIDLQVI FKDIHQJLQJ FRPSDUDEIHV $V UHIHFIHG LQ RXU UDLVHG
IX0 \HDU RXWRRN ZH H[SHFI IR JHQHUDIH VLIQLILFDQHI \HDU RYHU \HDU UHYHQXH DQG $GIXVIHG (%,7*$ JURZIK LQ

DQG ZH DUH ZHN SRVLILRQHG IR FDUW\ KLV RSHUDILQJ PRPHQIXP IRUZDUG SDUILFXIDUN DV IKH 1RUIK $PHUFDQ
PDUNHII LV H[SHFIHG IR UHIXUQ IR JURZIK QH[W \HDU
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YRUIKH IKUHH PRQIKV HQGHG GHSIHPEHU 1HI LQFRPH DQG 1HI LQFRPH SHU VKDUH LQFIXGH DQG $GIXVIHG QHIl .QFRPH DQG $GIXVIHG
QHI'LQFRPH SHU VKDUH H[FIXGH DGIXVIPHQIV UHIDIHG IR IKH &RPSDQ\V DFTXLVULRQ RI %RQXV)LQGH RI PUIRQ RU SHU VKDUH
BLPUDUN IKHVH DGIXVIPHQIV IRIDIHG PWIRQ RV SHU VKDUH  IRU IKH IKUHH PRQIKV HQGHG 6HSIHPEHU 6HH BXSSIHPHQID)
JQIRUPDIIRQ 1RQ ,)56 )LQDQFLD) OHDVXUHV DQG IKH IDESHV DIl IKH HQG Rl IKLY UHIHDVH IRU DQ H[SIDQDILRQ RI IKH DGIXVIPHQIV
SHSUHVHQIV D QRQ ,)56 PHDVXUH 6HH GXSSIHPHQID) ,QIRUPDIRQ 1RQ )56 )LQDQFID) OHDVXUHY DQG UKH IDEIHV DI IKH HQG RI WKLV
UHIHDVH IRU UHFRQFLUDILRQV IR IKH FRPSDUDEIH ,) 56 QXPEHWY

7KLUG 4 XDUIHU DQG SHFEHOQW %XVLQHVV +LIKILIKIWV

" HILYHUHG PRUH IKDQ QHZ GHSRVULQJ FXVIRPHWV 1™ &V

5HSXUFKDVHG VKDUHV Dl DQ DYHUDJH SULFH RI SHU VKDUH 6XEVHTXHQI R WKH HQG RI lIKH
IKWG TXDUWHU UHSXUFKDVHG DQ DGGLILRQDO VKDUHV DI DQ DYHUDJH SULFH RI SHU VKDUH
2XIVIDQGLQJ EDIDQFH RI PLILRQ RI IKH PLOILRQ FUHGLI IDFLILUN\ DV Rl 6HSIHPEHU

= RQ &DVIQR $IILLDIH RI WKH <HDU Dif IKH (5 2SHUDIRU $ZDUGV

$XIKRUJHG DQ DGGLILRQDO PLILRQ IRU IKH &RPSDQ\ V VKDUH UHSXUFKDVH SURJUIDP RQ 1RYHPEHU

7KUHH ORQWKV_(QGHG GHSIHPEHU SHVXWV &RPSDUHG IR 7KUHH ORQIKY (QGHG 6HSIHPEHU

5HYHQXH URVH \HDU RYHU \HDU IR D IKWG TXDUIHU UHFRUG PUWIRQ 7KH &RPSDQ\ GHILYHUHG PRUH IKDQ
17 &VIR FIHQIV D \HDU RYHU \HDU LQFUHDVH

*URWV SURIL LQFUHDVHG IR PWILRQ SULPDULN\ DV D UHVXII RI VIURQJ UHYHQXH JURZIK DQG D PLIRQ
GHFUHDVH LQ FRVW RI VDIHV UHIDIHG ¥R IKH &RPSDQ\ V PHGLD SDUIQHUVKLSV

7RIDI RSHUDILQJ H[SHQVHV LQFUHDVHG IR PUILRQ SULPDUN\ DV D UHVXW RI LQFUHDVHG SHRSIH FRVIV DQG
KLIKHU DPRUIL]DILRQ UHIDIHG IR WKH DFTXLVULRQ RI )UHHEHIV FRP DQG UHIDIHG DVVHIV

1HW LQFRPH DIULEXIDEMH IR VKDUHKRIGHUV LQFUHDVHG PLIRQ IR PLIRQ DQG QHIl LQFRPH SHU VKDUH ZDV
FRPSDUHG IR LQ IKH SURU \HDU SHULRG S$GIXVIHG QHIl LQFRPH URVH IR PLILRQ DQG DGIXVIHG
QHW LQFRPH SHU VKDUH LQFUHDVHG IR

$GIXVIHG (%,7 *$ PRUH IKDQ GRXE(HG IR D TXDUWHUWN UHFRUG PLIRQ UHIHFILQJ DQ $GIXVIHG (%,7 = $ PDUILQ
RI DV FRPSDUHG IR $GIXVIHG (%,7 = $ RI PLILRQ DQG DQ $CIXVIHG (%,7=$ PDUJQ RI \HDU RYHU
\HDU

2SHUDILQJ FDVK IIRZ RI PIIIRQ FRPSDUHG IR QHJDILYH PUIRQ ZKLFK LQ IKH SURU \HDU SHURG LQFIXGHG
FRQILQJIHQI FRQVLGHUDILRQ SD\PHQIV RI PLLRQ UHIDIHG IR WKH %RQXV)IQGHU DFTXVILRQ )UHH FDVK IIRZ JUHZ



IR PLIRQ IIRP PLILRQ SULPDUN UHIHFILQJI JURZIK LQ QHI LQFRPH DQG $GIXVIHG (%,7 = $ DQG SRVIILYH
ZRUNLQJ FDSIIDI PRYHPHQIV 1Q IKH SHULRG

— 2XIRRN

*DPEILQJ FRP *URXS WRGD\ XSGDIHG LIV IX00 \HDU UHYHQXH DQG $GIXVIHG (%,7 = $ IXI.GDQFH 7KH &RPSDQ\
QRZ H[SHFIV IX0 \HDU UHYHQXH RI PLIRQ IR PLIRQ DQG $CIXVIHG (%,7 =% RI PLIRQ IR
PLIIRQ 7KH PLGSRLQIV RI IKH QHZ 1X0 \HDU UHYHQXH DQG $GIXVIHG (%,7 = $ IXIGDQFH UDQJHV UHSUHVHQI \HDU RYHU
\HDU JURZIK RI DQG UHVSHFILYHIN 7KH &RPSDQ\ V XSGDIHG RXIRRN FRPSDUHV IR WKH JXLGDQFH SURYLGHG
RQ $XIXVI IRU UHYHQXH RI PLIRQ IR PLIRQ DQG $CIXVIHG (%,7=$ RI PLUILRQ IR
PLIRQ

7KH &RPSDQ\ V IXIGDQFH DVVXPHV

1R DGGLILRQDI 1RUIK $PHULFDQ PDUNHIV FRPH RQILQH RYHU IKH EDIDQFH RI
$SDUI IURP IKH FRPSIHIHG DFTXLVUIILRQ RI )UHHEHIV FRP DQG UHIDIHG DVVHIV QR EHQHILI [URP DQ\ DGGLILRQD!

DFTXIVILRQV LQ
) X0 \HDU FRVW RI VDIHV Rl DSSUR[LPDIHI\ PLIRQ RI ZKIFK PLIRQ ZDV LQFXWHG LQ WKH ILLVIl QLQH
PRQIKV RI
$Q DYHUDJH (85 86 = H[FKDQJH UDIH RI IRUIKH IRXUIK TXDUIHU RI
1L0H ORQIKY (QGHG 6HSIHPEHU YV 1l1QH ORQIKV (QGHG 6HSWHPEHU JLQDQFLDY
+LIKILIKIWV

86" LQ IKRXVDQGY H[FHSI SHU VKDUH GDID XQDXGLIHG

1LQH ORQIWKV (QGHG 6HSWHPEHU &KDQJH

SHYHQXH
LHI LQFRPH IRU IKH SHURG DIIULEXIDEIH IR VKDUHKRIGHUV
1HV LQFRPH SHU VKDUH DIIVLEXIDEIH IR VKDUHKRIGHIV GLIXIHG
1HI LQFRPH PDUJLQ
SGIXVIHG QHIl LQFRPH IRU IKH SHULRG DINLEXVDEM IR VKDUHKRIGHUV
$GIXVIHG QHIl LQFRPH SHU VKDUH DIIULEXIDESH IR VKDUHKRIGHWV  GLIXIHG
SGIXVIHG (%,7 " $
SGIXVIHG (%,7 ™ $ ODUJIQ
&DVK IRZV JHQHUDIHG E\ RSHUDILQJ DFILYLILHV
YUHH &DVK )IRZ
BBBBBBBBBB

JRUIKH QLQH PRQIKV HQGHG 6HSIHPEHU 1HILQFRPH DQG 1HI LQFRPH SHU VKDUH LQFIXGH DQG $GIXVIHG QHIl LQFRPH DQG $GIXVIHG
QHIl LQFRPH SHU VKDUH H[FIXGH DGIXVIPHQIV UHIDIHG IR IKH &RPSDQ\ V DFTXLVUILRQ RI %RQXV)LQGHU RI PLUILRQ RU SHU VKDUH
6LPLDUN KHVH DGIXVIPHQIV IRIDIHG PLIRQ RU SHU VKDUH IRU WKH QLQH PRQIKV HQGHG 6HSIHPEHU 6HH 6XSSIHPHQID)

,QIRUPDILRQ 1RQ ,)56 )IQDQFLD) OHDVXUHV DQG IKH IDEHV Dii IKH HQG RI KLV UHIHDVH IRU DQ H[SIDQDILRQ RI iIKH DGIXVIPHQIV
S5HSUHVHQIV D QRQ ,)56 PHDVXUH 6HH 6XSSIHPHQID! ,QIRUPDILRQ  1RQ ,)56 )LQDQFD) OHDVXUHV DQG WKH IDEHV Dil IKH HQG RI KLV
UHHDVH IRV UHFRQFLLDILRQV IR KH FRPSDUDE(H ,) 56 QXPEHUV

&RQIHUHQFH &D00 ™ HIDLOV

*DIH 7.PH 7KXUVGD\ 1RYHPEHU DI DP (7
= HEFDVI KISV ZZZ ZHEFDVI HTV FRP JDPE HQ
86 7R )UHH "LV ,Q

JQIHUQDILRQDY =1D) ,Q




7R DFFHVV SIHDVH GLDI LQ DSSUR[LPDIH\ PLOXIHV EHIRUH KH VIDUI RI \KH FDW $Q DUFKLYHG ZHEFDVW RI WKH
FRQIHUHQFH FDW ZI0 DIVR EH DYDUDE(H LQ WKH 1HZV  (YHQIV VHFILRQ RI \KH &RPSDQ\ V ZHEVLIH DIl IDPENQJ FRP
FRUSRUDIH LQYHVIRUW QHZV HYHQIV ,QIRUPDILRQ FRQIDIQHG RQ IIKH &RPSDQ\V ZHEVLIH LV QRY LQFRUSRUDIHG LQIR WKLV
SUHVV UHIHDVH

JRU IXUKHU LQIRUPDILRQ SOHDVH FRQIDF

,QYHVIRWV 3HIHU OF*RXJK *DPENQJ FRP *URXS LQYHWIRW#JIGFIURXS FRP
5IFKDUG /DQG 1RUEHUR $ID -&,5 *$O%#AIF FRP

OHGLD (GGIH ORIl *DPEIQJ FRP *URXS PHGLD#JGFIURXS FRP

SBERXI *DPENQJ FRP *URXS /LPLIHG

*DPEIQJ FRP *URXS /LPUHG 1DVGDT *$0% IKH *URXS LV D IDVI JURZIQJ SURYIGHU RI GLIUID) PDUNHILQJ
VHUYLFHV IRU §KH JIRED) RQILQH JDPENQJ LQGXVIN )RXQGHG LQ IKH *URXS KDV RIILFHV JIREDIN SUPDU\
RSHUDILQJ LQ WKH SQUHG GIDIHV DQG ,UHIDQG 7KURXJK LIV SURSUHIDUN IHFKQRIRI\ SIDIIRUP IKH *URXS SXEIVKHV D
SRUNIRIR RI SUHPLHU EUDQGHG ZHEVUIHV LQFIXGLQJ *DPEILQJ FRP %RRNLHV FRP &DVIQRV FRP DQG 5RIR = lUH FRP
*DPEIQJ FRP *URXS RZQV DQG RSHUDIHV PRUH IKDQ  ZHEVUHV LQ VHYHQ IDQJXDJHV DFIRW  QDILRQD)
PDUNHIV FRYHULQJ DX DVSHFIV RI IKH RQUQH JDPEILQJ LQGXVIU\ LQFIXGLQJ L*DPLQJ DQG VSRUIV EHIIQJ DQG IKH
IDQIDVA VSRUIV LQGXVI\

8VH RI 1RQ ,)56 OHDVXUHV

7KLV SUHVV UHIHDVH FRQIDLQV FHUIDLQ QRQ ,)56 ILQDQFLD0 PHDVXUHV VXFK DV $GIXWIHG 1HI ,QFRPH (%,7"$

$CIXVIHG (%,7 "% BGIXVIHG (%,7 =$ ODUJLQ )UHH &DVK )IRZ DQG UHIDIHG UDILRV 6HH 6XSSIHPHQID! ,QIRUPDILRQ
1RQ ,)56 )LQDQFLDI OHDVXUHV DQG IIKH IDEIHV Dif \KH HQG RI KLV UHIHDVH IRU DQ H[SIDQDILRQ RI KH DGIXVIPHQIV

DQG UHFRQFLLDILRQV IR \KH FRPSDUDEIH ,) 56 QXPEHW

&DXILRQDU\ 1RIH &RQFHUQLQJ )RUZDUG /RRNLQJ BIDIHPHQIV

7KLV SUHVV UHIHDVH FRQIDLQV IRUZDUG (RRNLQJ VIDIHPHQIV ZUIKLQ IKH PHDQIQJ RI GHFILRQ ~ $ RI IKH GHFXWILHV $FI
RI DV DPHQGHG GHFIRQ  ( RIIKH GHFXWILHV ([FKDQJH $FI RI DV DPHQGHG DQG IKH VDIH KDUERV
SURYLVIRQV RI IKH 8 6 3ULYDIH BHFXUILHV ZULIDIRQ SHIRUP $FI RI HKDIl UHIDIH IR RXU FXUUHQI H[SHFIDILRQV
DQG YIHZV RI IXIXUH HYHQIV $0 VIDIHPHQIV RIKHU IKDQ VIDIHPHQIV Rl KIVIRUFD) IDFIV FRQIDLQHG LQ KLV SUHWV
UHHDVH LQFIXGLQJ VIDIHPHQIV UHIDILQJ IR RXU IXUIKHU H[SDQVLRQ RI RXU IRRISUQI LQ IKH RQILQH JDPLQJ HFRVAVIHP
ZKHIKHU ZH FDQ DFKLHYH PLILRQ LQ DQQXDI $GIXVIHG (%,7 =$ ZKHIKHU IKH LRUIK SPHULFDQ PDUNHI UHIXUQV IR
JIRZIK 1Q DQG RXU RXIRRN DUH DX IRUZDUG (RRNLQJ VIDIHPHQIV 7KHVH VIDIHPHQIV UHSUHVHQI RXU
RSIQIRQV H[SHFIDILRQV EHIHIV LQIHQIRQV HVILPDIHV RU VIUDIHJIHV UHJDUGLQJ WKH IXIXUH ZKLFK PD\ QRI EH
UHDIJHG ,Q VRPH FDVHV \RX FDQ GHQIL\ IRUZDUG (RRNLQJ VIDIHPHQIV E\ IHUPV VXFK DV EHIHYH  PD\

HVILPDIH  FRQIQXH DOQIFISDIH  [QIHQG ~ VKRXIG  SIDQ  H[SHFI  SUHGLFI  SRIHQID)  FRXIG  Zl

ZRXIG  RQJRIQJ  IXIXUH RU IKH QHJIDILYH RI IKHVH IHUPV RU RIKHU VLPLDU H[SUHVVIRQV KDl DUH LQIHQGHG IR
LGHQILI\ IRUZDUG IRRNLQJ VIDIHPHQIV DIKRXJK QRN D IRUZDUG (RRNLQJ VIDIHPHQIV FRQIDLQ IKHVH LGHQILINQJ ZRUGV
YRUZDUG (RRNLQJ VIDIHPHQIV DUH EDVHG IDUJHI\ RQ RXU FXWHQI H[SHFIDILRQV DQG SURIHFILRQV DERXI IXIXUH HYHQIV
DQG 1LQDQFLDY WUHQGV IKDH ZH EHIHYH PD\ DIIHFI RXU ILQDQFLD) FRQGULRQ UHVXUV RI RSHUDILRQV EXVLQHVV VIUDIHI\
VKRUIIHUP DQG (RQJ IHUP EXVIQHVV RSHUDIRQV DQG REIHFILYHV DQG ILQDQFID! QHHGV 7KHVH IRUZDUG (RRN.QJ
VIDIHPHQIV LQYRIYH NQRZQ DQG XQNQRZQ UVNV XQFHUDLQIHY FRQIQJIHQFIHV FKDQJIHV LQ FWFXPVIDQFHV KD DUH
GLILFXII IR SUHGLFY DQG RIKHU LPSRUIDQ! IDFIRUY IKDI PD\ FDXVH RXU DFIXD) UHVXUNV SHUIRUPDQFH RU DFKIHYHPHQIV
IR EH PDIHUDIN DQG RU VLIQUILFDQIN\ GLIHUHQ IURP DQN IXIXUH UHVXOIV  SHUIRUPDQFH RU DFKLHYHPHQIV H[SUHVVHG RV
LPSIHG E\ IKH IRUZDUG (RRNIQJ VIDIHPHQI ,PSRUIDQI IDFIRUV IKDI FRX)G FDXVH DFIXDI UHVXOIV IR GLIIHU PDIHUDIN
IURP RXU H[SHFIDILRQV DUH GLVFXVVHG XQGHU ,IHP  -.H\ ,QIRUPDIIRQ SLVN )DFIRW [Q *DPEILQJ FRP *URXSV
DQQXD) UHSRUI ILHG RQ DRUP ) IRU IKH \HDU HQGHG ™ HFHPEHU ZUK IKH 8 6 GHFXUWILHV DQG ([FKDQJH
&RPPIWIRQ IKH 6(& RQ ODUFK DQG *DPENQJ FRP *URXSV RIKHU 11QJV ZUIK IKH 6 (& DV VXFK
IDFIRUV PD\ EH XSGDIHG IURP ILPH IR ILPH $Q\ IRUZDUG IRRNLQJ VIDIHPHQIV FRQIDLQHG LQ KLV SUHVV UHIHDVH VSHDN
RQ\ DV RI IKH GDIH KHUHRI DQG DFFRUGIQJN XQGXH UHLDQFH VKRXIG QRI EH SIDFHG RQ VXFK VIDIHPHQIV
*DPENQJ FRP *URXS GLVFIDLPV DQ\ RELJIDIRQ RU XQGHUIDNLQJ #R XSGDIH RU UHYLVH DQ\ IRUZDUG IRRNIQJ



VIDIHPHQIV FRQIDIQHG LQ KLV SUHVV UHIHDVH ZKHIKHU DV D UHVXIN RI QHZ LQIRUPDILRQ IXIXUH HYHQIV RU RIKHUZLVH
RIKHU IKDQ IR WKH H[IHQW UHTXWHG E\ DSSILFDEIH (IDZ



&RQVRILGDWHG GIIDIHPHQWV RI &RP SUHKHQVLYH ,QFRPH 8QDXGLIHG
86" LQ IKRXVDQGY H[FHSI SHU VKDUH DPRXQIV

7KH IRURZLQJ IDEH GHIDLV IKH FRQVRIGDIHG VIDIHPHQIV Rl FRPSUHKHQVLYH LQFRPH IRU IKH IKUHH DQG QLQH PRQIKY

HQGHG GHSIHPEHU DQG 1Q IKH &RP'SDQ\ V UHSRUILQJ FXUWHQF\ DQG FRQVIDQH FXWHQF\
&RQVIDQN &RQVIDQI
5HSRUILQJ &XUUHQF\ &XUIHQF\ 5HSRUILQJ &XUHQF\ &XUUHQF\
7KUHH ORQIKV (QGHG 1LQH ORQIKY (QGHG
6HSIHPEHU &KDQJH  &KDQJH 6HSIHPEHU &KDQJH &KDQJH
SHYHQXH
&RVIRI VDIHV
*URVV SURILY
6DIHV DQG PDUNHILQJ
H[SHQVHV
THFKQRIRI\ H[SHQVHV
*HQHUD) DQG

DGPLQLVIUDILYH H[SHQVHV

ORYHPHQIV LQ FUHGLI
IRVVHV DRZDQFH DQG
ZUIH RIV

DI YDIXH PRYHPHQI RQ
FRQILQIHQI
FRQVIGHUDILRQ

2SHUDILQJ SURIL
)LQDQFH LQFRPH
LODQFH H[SHQVHV
,QFRPH EHIRUH D[
,QFRPH ID[ FKDUJH

1HW LQFRPH IRU IKH
SHULRG DIULEXIIDEOH
IR VKDUHKRIGHWV

2\IKHU FRP SUHKHQVLYH
LQFRPH (RWVV

([FKDQJH GLIIHUHQFHV
RQ IDQVIDILQJ IRUHLIQ
FXUUHQFLHY

7RID0 FRP SUHKHQVLYH
LQFRPH IRU IKH
SHULRG DIWULEXIIDEOH
IR VKDUHKRIGHUV




&RQVRILGDIHG GWDIHPHQWV RI )LQDQFLDI 3RVLILRQ 8QDXGLIHG

$66(76

1RQ FXUUHQW DVVHIV
3URSHUN DQG HTXL.SPHQI
S5LIKI RI XVH DVVHIV
,QIDQJLEIH DVVHIV

" HIHUWHG ID[ DVVHI

7RID) QRQ FXUUHQN DVVHIV
&XUUHQW DVVHIV

&XUWHQI D[ DVVHI

7UDGH DQG RIKHU UHFHLYDEIHV
&DVK DQG FDVK HTXLYDIHQIV
7RID) FXUHQI DVVHIV

7RID) DVVHIV

(48,7<$1" /,$%,/,7,(6
CTXUN

6KDUH FDSLID!

&DSUID) UHVHUYH

7UHDVXU\ VKDUHV

6KDUH EDVHG FRPSHQVDILRQ UHVHUYH
YRUHLIQ H[FKDQJH IWDQVIDILRQ GHILFL
SHIDIQHG HDUQLQJV

7RID) HTXUN

1RQ FXUUHQW 0LDELILILHV
/HDVH 0DELLN

" HIHWHG ID[ (LDELILA
%RURZLQIV

7RID) QRQ FXUJHQN ALDELIILHY
&XUUHQW OLDELILILHV

7UDGH DQG RIKHU SD\DEIHV

" HIHWHG LQFRPH

" HIHWHG FRQVLGHUDILRQ
&ROQILQIHQI FRQVIGHUDILRQ
%RUIRZLQJIV DQG DFFUXHG LQIHUHVI
2IIKHU ILDELIN

/HDVH 0DELLN

JQFRPH ID[ SD\DEIH

7RID) FXUUHQN (LDELIILHY

7RID) ADELINHY

7RIDY HTXLIN DQG (LDELILILHV

86" Q IKRXVDQGV

6(37(0%(5

" (&(0%(5




&RQVRILGDIHG 6IDIHPHQIV RI &DVK )IRZV 8QDXGUIHG
86" Q IKRXVDQGV

7KUHH PRQIWKY HQGHG
G6HSWHPEHU

1LQH ORQIKV (QGHG
GHSIHPEHU

&DVK I0RZ IURP RSHUDILQJ DFILYLILHV
JQFRPH EHIRUH ID[
)LQDQFH H[SHQVH LQFRPH QHI

SGIXVIPHQIV IRU QRQ FDVK LIHPV

" HSUHFLDILRQ DQG DPRUIL]DILRQ

ORYHPHQIV [Q FUHGLI IRVV DNRZDQFH DQG ZUlIH RIIV
)DL YDIXH PRYHPHQI RQ FRQILQIHQH FRQVLGHUDILRQ
6KDUH EDVHG SD\PHQI H[SHQVH

JQFRPH ID[ SD.G

3D\PHQI RI GHIHWHG FRQVIGHUDILRQ

3D\PHQI RI FRQILQJIHQI FRQVIGHUDILRQ

&DVK 1IRZV IURP RSHUDILQJ DFILYLILHV EHIRUH FKDQJHV Q ZRUNLQJ
FDSLIDO

&KDQJHV LQ ZRUNLQJ FDSLID!
7UDGH DQG RIKHU UHFHLYDEIHV
7UDGH DQG RIKHU SD\DEIHV
,QYHQIRULHV

&DVK 10RZV JHQHUDIHG E\ RSHUDILQJ DFILYLILHV

&DVK I0RZV IURP LQYHVILQJ DFILYLILHV
SFTXVULRQ RI SURSHUN DQG HTXLSPHQI
SFTXVULRQ RI LQIDQJLEIH DVVHIV

&DSUIDIJDIRQ RI LQIHUQDIN\ GHYHIRSHG LQIDQJLEIHV
,QIHUHVIl UHFHLYHG IURP EDQN GHSRVLIV

3D\PHQI RI GHIHWHG FRQVLGHUDILRQ

3D\PHQI RI FRQILQIHQ!I FRQVLGHUDILRQ

&DVK IIRZV XVHG LQ LQYHVILQJ DFILYLILHV

&DVK I0RZV IURP ILQDQFLQJ DFULYLILHV

([HUFLVH RI RSILRQV

7UHDVXU\ VKDUHV DFTXWHG

5HSD\PHQVl Rl ERWRZLQJIV

3URFHHGV IIRP ERWRZIQJIV

7UDQVDFILRQ FRVIV UHIDIHG IR ERWRZLQJV

,QIHUHVI SD\PHQ!l DHIULEXIDE(H IR IKIUG SDUN\ ERUWRZLQJV
,QUIHUHVIF SD\PHQW DINLLEXIDEMH IR GHIHWHG FRQVLGHUDILRQ VHIHG
3ULQFLSD) SDLG RQ (HDVH (LDELILIN

,QUIHUHVI SDLG RQ (HDVH (LDELILIN

&DVK 10RZV JHQHUDIHG E\ XVHG LQ ILQDQFLQJ DFILYLWLHV

1HI PRYHPHQU LQ FDVK DQG FDVK HTXLYDIHQWV

&DVK DQG FDVK HTXLYDOHQWV DI WKH EHILQQLQJ RI KH SHULRG

1HW IRUHLIQ HLFKDQJH GLITHUHQFHV RQ FDVK DQG FDVK
HTXLYDIHQIV

&DVK DQG FDVK HTXLYDOHQWV DW WKH HQG RI IKH SHULRG



(DUQLQIV 3HU 6KDUH

%HIRZ LV D UHFRQFLILDILRQ RI EDVIF DQG GUXIHG HDUQLQJIV SHU VKDUH DV SUHVHQIHG LQ IKH &RQVRIGDIHG GIDIHPHQI RI
&RPSUHKHQVLYH ,QFRPH IRU IIKH SHURG VSHFLLHG WVIDIHG LQ 86~ WKRXVDQGY H[FHSI SHU VKDUH DPRXQIV

XQDXGLUHG

SHSRUILQJ  &RQVIDQN SHSRUILQJ  &RQVIDQN
7KUHH ORQIKV (QGHG ~ &XUWHQF\  &XUHQF\ 1LQH ORQIKV (QGHG &XWHOF\  &XUUHQR\
BHSIHPEHU &KDQJH  &KDQJH BHSIHPEHU &KDQJH  &KDQJH

1HWLQFRPH IRU IIKH
SHULRG DMULEXWDEOH R
VKDUHKRIGHUV

= HLIKIHG DYHUDJH QXPEHU
RI RUGLQDU\ VKDUHV EDVLF

1HW LQFRPH SHU VKDUH
DIULEXWDEOH WR
VKDUHKRIGHUV EDVLF

1HWLQFRPH IRU IKH
SHULRG DIWULEXIDE(H IR
VKDUHKRIGHUV

= HLIKIHG DYHUDJH QXPEHU
RI RUGLQDU\ VKDUHV
GLXIHG

1HW LQFRPH SHU VKDUH
DINULEXWDEOH WR
VKDUHKRIGHUV  GLOXWHG

" LVDJIJUHIDIHG SHYHQXH

5HYHQXH LV GLVDJJUHJIDIHG EDVHG RQ KRZ IIKH QDIXUH DPRXQN ILPLQJ DQG XQFHUIDLQIN RI WKH UHYHQXH DQG FDVK
I0RZV DUH DIIHFIHG E\ HFRQRPLF IDFIRUV

7KH &RPSDQ\ SUHVHQIV UHYHQXH DV GLVDJJUHJIDIHG E\ PDUNHI EDVHG RQ IKH IRFDILRQ RI HQG XVHU DV IRIRZV

7KUHH ORQIKV (QGHG &KDQIH 1LQH ORQIKYV (QGHG
GHSWHPEHU GHSWHPEHU &KDQJH

YV YV

1RUIK $PHUFD
8. DQG ,UHIDQG
2IKHU (XURSH
SHVI RI IKH ZRUG
7RID) UHYHQXHV




7KH &RPSDQ\ SUHVHQIV GLYDJJUHIDIHG UHYHQXH E\ PRQHIL]DILRQ INSH DV IRIRZV

7KUHH ORQIKV (QGHG 1LQH ORQIKV (QGHG
B6HSIHPEHU &KDQJH GHSIHPEH! &KDQIH

YV YV

3HUIRUPDQFH
PDUNHILQJ

BXEVFUSILRQ
FRQIHQI
VAQGLFDIIRQ

$GYHUILVLQJI
RIKHU

7RID0 UHYHQXHV

7KH &RPSDQ\ DIVR WDFNV LV UHYHQXHV EDVHG RQ IKH SURGXFI INSH IRP ZKIFK W IV GHUYHG 5SHYHQXH
GLYDJIUHIDIHG E\ SURGXFII\SH ZDV DV IRNIRZV

7KUHH ORQIKV (QGHG 1LQH ORQIKV (QGHG
6HSWHPEHU &KDQJH 6HSWHPEHU &KDQJH
YV YV
&DVIQR
6SRUIV
2IKHU
7RID) UHYHQXHV

6XSSIHPHQIDO ,QIRUPDILRQ

5RXQGLQJ
- H KDYH PDGH URXQGLQJ DGIXVIPHQIV IR VRPH RI IKH ILIXUHV LQFIXGHG LQ IKH GLVFXVVLRQ DQG DQDIVLV RI RXU
ILQDQFLD) FRQGULRQ DQG UHVXIIV RI RSHUDILRQV IRJHIKHU ZUIK RXU FRQVRIGDIHG ILQDQFLD) VIDIHPHQIV DQG IKH UHIDIHG
QRIHV IKHUHIR $FFRUGIQIN QXPHUFD) ILIXUHV VKRZQ DV IRIDIV LQ VRPH IDEIHV PD\ QRI EH DQ DUIKPHILF
DJJUHJIDILRQ RI IKH ILIXUHV IKDIl SIHFHGHG IKHP

1RQ ,)56 )LQDQFLD) OHDVXUHV
ODQDJHPHQI XVHV VHYHUD) ILQDQFLD! PHDVXUHV ERIK ,)56 DQG QRQ ,)56 I.QDQFLD! PHDVXUHV |Q DQDN]LQJ DQG
DVVHWVLQJ IKH RYHUDI SHUIRUPDQFH RI IKH EXVIQHVV DQG IRU PDNLQJ RSHUDILRQD! GHFLVLRQV

$GIXVWHG 1HN ,QFRPH DQG $GIXVIHG 1HI ,QFRPH 3HU 6KDUH

$GIXVIHG QHIl LQFRPH LV D QRQ ,)56 ILQDQFIDI PHDVXUH GHILQHG DV QHIl [QFRPH DIWLEXIDEIH IR HTXUN KRIGHUV
H[FIXGLQJ UKH IDW YDIXH JDIQ RU (RVV UHIDIHG IR FRQIQJIHQI FRQVIGHUDILRQ XQZIQGLQJ Rl GHIHWHG FRQVIGHUDILRQ
DQG FHUIDIQ HPSIR\HH ERQXVHV UHIDIHG IR DFTXVILRQV $GIXVIHG QHIl LQFRPH SHU GLIXIHG VKDUH LV D QRQ ,)56
ILQDQFLD) PHDVXUH GHILQHG DV DGIXVIHG QHIl LQFRPH DINLEXIDECH R HTXUN KRIGHU GLYLGHG EN IKH GUXIHG ZHLIKIHG
DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXIVIDQGLQJ

= H EHILHYH DGIXVIHG QHIl LQFRPH DQG DGIXVIHG QHIl LQFRPH SHU GLIXIHG VKDUH DUH XVHIX) IR RXU PDQDJIHPHQI DV D
PHDVXUH RI FRPSDUDILYH SHUIRUPDQFH IURP SHURG IR SHURG DV IKHVH PHDVXUHV UHPRYH IKH HIIHFY Rl IKH 1DW
YDIXH JDLQ RU IRV UHIDIHG IR IKH FRQIQJIHQI FRQVLGHUDIRQ XQZIQGLQJ RI GHIHWHG FRQVIGHUDIIRQ DQG FHUIDLQ
HPSIR\HH ERQXVHV DX DVVRFIDIHG ZUK RXU DFTXVILRQV GXUQJ WKH (LPLIHG SHURG ZKHUH WKHVH LIHPV DUH
LQFXWHG 7KH XQZLQGLQJ RI GHIHWHG DQG FRQIQJIHQI FRQVIGHUDIRQ GXUQJ WKH IKUHH DQG QLQH PRQIKV HQGHG
GHSIHPEHU LV PDLQI\ DVVRFLDIHG ZUIK IKH XQZLQGLQJ RI IKH GLVFRXQI DSSIHG IR IKH YDIXDILRQ RI GHIHWHG
DQG FRQILQJHQI FRQVIGHUDILRQ IRU WKH DFTXLVILRQ RI WKH )UHHEHIV FRP $VHIV 7KH XQZIQGIQJ RI GHIHWHG
FRQVIGHUDIRQ DQG HPSIR\HH ERQXVHV LQFXUWHG XQIlI $SU UHIDIH IR IKH &RPSDQ\V DFTXIVIIRQ Rl SRIR
6SRUIV DQG %RQXV)IQGHU GHH 1RIH Rl IKH FRQVRIGDIHG ILQDQFLD) VIDIHPHQIV IRU IKH \HDU HQGHG =HFHPEHU



Il0HG RQ ODUFK IRU D GHVFULSILRQ RI WKH FRQILQIHQN DQG GHIHWHG FRQVIGHUDILRQV DVVRFLDIHG ZLIK RXU
DFTXLVIILRQV

%HIRZ LV D UHFRQFLUDILRQ IR $GIXVIHG QHIl LQFRPH DWUEXIDEH IR HTXUN KRIGHW DQG $GIXVIHG QHIl LQFRPH SHU
VKDUH GLXIHG IURP QHIl LQFRPH IRU IKH SHURG DMUEXIDEH R IKH HTXUN KRIGHW DQG QHI LQFRPH SHU VKDUH
DIMLEXIHG WR RUGLQDU\ VKDUHKRIGHW GUXIHG DV SUHVHQIHG LQ IKH &RQVRIGDIHG GIDIHPHQIV Rl &RPSUHKHQVLYH
,QFRPH DQG IRU WKH SHURG VSHFLHG VIDIHG LQ WKH &RPSDQ\V UHSRUILQJ FXWHQF\ DQG FRQVIDQI FXWHQF\
XQDXGLUHG

&RQVIDQN &RQVIDQW

SHSRUILQJ &XUUHQF\ &XUUHQF\ SHSRUILQJ &XUUHQF\ &XUUHQF\
7KUHH PRQIKV HQGHG 1LQH ORQIKV (QGHG

BHSIHPEHU &KDQJH  &KDQJH GHSIHPEHU &KDQJH &KDQJH

SHYHQXH

1HWLQFRPH IRU IKH
SHULRG DINULEXIIDE(H IR
VKDUHKRIGHUV

1HWLQFRPH PDUJLQ

1HWLQFRPH IRU IIKH
SHULRG DIMULEXWDEOH R
VKDUHKRIGHUV

DI YDIXH PRYHPHQI RQ
FRQILQJHQI
FRQVLGHUDILRQ

80Z1QGLQJ RI GHIHWHG
FRQVLGHUDILRQ

(PSIR\HHV ERQXVHV
UHIDIHG IR DFTXIVIILRQ

$GIXVIHG QHI LQFRPH IRU
WKH SHULRG DIMULEXWDE(H
IR VKDUHKRIGHUV

1HINLQFRPH SHU VKDUH
DIULEXIDE(H WR
VKDUHKRIGHWV EDVIF

CIIHFI RI DGIXVIPHQIV IR
IDWU YDIXH PRYHPHQIV
RQ FRQILQIHQI
FRQVLGHUDILRQ EDVIF

ClIHFI RI DGIXVIPHQIV IR
XQZLQGLQJ RQ GHIHWHG
FRQVLGHUDIIRQ EDVIF

(IIHFI Rl DGIXVIPHQIV IRU
ERQXVHV UHIDIHG IR
DFTXLVIILRQ EDVLF

PBCIXVIHG QHIl LQFRPH SHU
VKDUH DIMULEXWDE(H WR
VKDUHKRIGHUV EDVLF

1HI LQFRPH SHU VKDUH
DIIULEXIDE(H IR RUGLQDU\
VKDUHKRIGHUWV  GLIXIHG

$GIXVIHG QHIl LQFRPH SHU
VKDUH DIfULEXIDE(H IR
VKDUHKRIGHUV  GLIXIHG

BBBBBBBBBB

7KHUH LV QR ID[ LPSDFIl IURP IDW YDIXH PRYHPHQHI RQ FRQILQJIHQN FRQVIGHUDIIRQ XQZLQGLQJ RI GHIHWHG FRQVIGHUDILRQ RU HPSIR\HH ERQXVHV
UHIDIHG IR DFTXLVLILRQ



(%, 7°$ SGIXVIHG (%,7 =P DQG SGCIXVIHG (%,7 = $ ODUILQ

(%, 7°$ LV D QRQ ,)56 ILQDQFDI PHDVXUH GHILQHG DV HDUQLQJIV H[FIXGLQJ LQIHUHWW LQFRPH WD[ FKDUJH FUHGLI
GHSUHFLDILRQ DQG DPRUIL]DILRQ $GIXVIHG (%,7 =$ LV D QRQ ,)56 ILQDQFLDI PHDVXUH GHILQHG DV (%,7 = $ DGIXVIHG
IR HLFIXGH IIKH HIIHFI Rl QRQ UHFXWLQJ WHPV VLIQLILFDQW QRQ FDVK WIHPV VKDUH EDVHG SD\PHQI H[SHQVH IRUHLIQ
H[FKDQJH JDLQV (RVVHV IDW YDOXH RI FRQILQJIHQW FRQVIGHUDILRQ DQG RIKHU WHPV KD RXU ERDUG RI GLUHFIRUWV
EHIHYHV GR QR UHIIHFI IKH XQGHUNLQJ SHUIRUPDQFH RI IKH EXVIQHVV LQFIXGLQJ DFTXIVLILRQ UHIDIHG H[SHQVHV VXFK
DV DFTXIVUILRQ UHIDIHG FRVIV DQG ERQXVHV $GIXVIHG (%,7 = $ ODUJLQ LV D QRQ ,)56 PHDVXUH GHILQHG DV $GIXVIHG
(%,7=$ DV D SHUFHQIDJH RI UHYHQXH

= H EHIIHYH $GIXVIHG (%,7 = $ DQG $GIXVIHG (%,7 =$ ODUJLQ DUH XVHIX! IR RXU PDQDJIHPHQI IHDP DV D PHDVXUH
RI FRPSDUDILYH RSHUDILQJ SHUIRUPDQFH IURP SHURG IR SHULRG DV IKRVH PHDVXUHV UHPRYH IKH HIIHFI RI IHPY QR
GLUHFIN UHVXULQJ IURP RXU FRUH RSHUDILRQV LQFIXGLQJ HITHFIV IKDI DUH JHQHUDIHG EX GLIHUHQFHV LQ FDSLIDO VIUXFIXUH
GHSUHFLDILRQ D[ HIIHFIV DQG QRQ UHFXUULQJ HYHQIV

= KUH ZH XVH $GIXVIHG (%,7 " $ DQG SGIXVIHG (%,7 =$ ODUJLQ DV IRRIV IR HQKDQFH RXU XQGHUVIDQGLQJ Rl FHUIDLQ
DVSHFIV RI RXU ILQDQFLD) SHUIRUPDQFH ZH GR QRI EHILHYH KDl $GIXVIHG (%,7 ™ $ DQG SGIXVIHG (%,7 = $ ODUJIQ DUH
VXEVILIXIHV IRU RU VXSHURU IR IKH LQIRUPDILRQ SURYLGHG E\ ,)56 UHVXIV $V VXFK IKH SUHVHQIDILRQ Rl $GIXVIHG
(%,7 " $ DQG $CIXVIHG (%,7 =$ ODUJLQ LV QR LQIHQGHG IR EH FRQVIGHUHG LQ LVRIDILRQ RU DV D VXEVILIXIH IRU DQ\
PHDVXUH SUHSDUHG LQ DFFRUGDQFH ZUIK ,)56 7KH SUWPDU\ 0LPLDILRQV DVVRFIDIHG ZUK IKH XVH RI $GIXVIHG
(%,7"$ DQG $GIXVIHG (%,7=$ ODUJIQ DV FRPSDUHG IR ,)56 UHVXIN DUH IKDI SGIXVIHG (%,7 =$ DQG $GIXVIHG
(%,7 = $ ODUJLQ DV ZH GHILQH IKHP PD\ QRI EH FRPSDUDEMH IR VLPLIDUN ILIHG PHDVXUHV XVHG E\ RIKHU FRPSDQLHV
1Q RXU LQGXVIU\ DQG IKDIl $CIXVIHG (%,7 = $ DQG $GIXVIHG (%,7 =$ ODUJLQ PD\ H[FIXGH ILQDQFLD! LQIRUPDILRQ KD
VRPH LQYHVIRU PD\ FRQVLGHU LPSRUIDQI LQ HYDIXDILQJ RXU SHUIRUPDQFH

%HIRZ LV D UHFRQFUIDILRQ IR (%, 7% SCIXVIHG (%,7"$ IIRP QHI LQFRPH IRV IKH SHURG DWULEXIDEMH IR
VKDUHKRIGHW DV SUHVHQIHG LQ IIKH &RQVRIGDIHG GIDIHPHQIV Rl &RPSUHKHQVLYH ,QFRPH DQG IRU KH SHURG
VSHFLILHG XQDXGUHG



&RQVIDQW &RQWIDQU
S5HSRUILQJI &XUUHQF\ &XUWHQF\ S5HSRUILQJI &XUUHQF\ &XUUHQF\

7KUHH ORQIKV (QGHG 1LQH ORQIKV (QGHG
6HSIHPEHU &KDQJIH &KDQJIH 6HSIHPEHU &KDQJIH &KDQJIH

86" 1Q IKRXVDQGY

1HI LQFRPH (RVV IRU
IKH SHULRG DIMULEXWDEOH
IR VKDUHKRIGHUV

$GG EDFN  GHGXFII

,QIHUHVI H[SHQVHV RQ
ERWRZLQJV DQG (HDVH
OLDELLIN

,QIHUHVI lQFRPH
,QFRPH ID[ FKDUJH

" HSUHFLDILRQ H[SHQVH
$PRUILJDILRQ H[SHQVH
7%

6KDUH EDVHG SD\PHQI
DQG UHIDIHG H[SHQVH

)DL YDIXH PRYHPHQI RQ
FRQIQIHQI FRQVLGHUDILRQ

80Z1QGLQJ RI GHIHWHG
FRQVLGHUDILRQ

YRUHLIQ FXWHQF\
{UDQVIDILRQ IRVVHV JDIQV
QHY

2\KHU ILQDQFH UHVXIIV

6HFRQGDU\ RITHULQJ
UHIDIHG FRVIV

S$FTXIVILRQ UHIDIHG FRVIV

(PSIR\HHV ERQXVHV
UHIDIHG IR DFTXLVUILRQ

SCIXVIHG (%,7 " $
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86" LQ IKRXVDQGY

7KH DFTXLVIILRQ FRVIIV DUH UHIDIHG IR KIVIRULFD) DQG FRQIHP SIDIHG EXVIQHVV FRPELQDILRQV RI WKH *URXS

%HIRZ LV IKH $GIXVIHG (%,7 = $ ODUJLQ FDIFXIDILRQ IRV IKH SHURG VSHFLILHG VIDIHG LQ IKH &RPSDQ\ V UHSRUILQJ

FXUWHQF\ DQG FRQVIDQI FXUWHQF\ XQDXGLIHG

&RQVIDQN &RQVIDQN
SHSRUILQJ &XUUHQF\ &XUUHQF\ SHSRUILQJ &XUUHQF\ &XUUHQF\

7KUHH ORQIKV (QGHG 1LQH ORQIKV (QGHG
GHSIHPEHU &KDQJH  &KDQJH GHSIHPEHU &KDQJH &KDQJH

86" LQ IKRXVDQGY
HLFHSI PDUJLQ

5HYHQXH
$CIXVIHG (%,7*$

$GIXVIHG (%,7"$
ODUJLQ

LQ KRXVDQGV 86"
HLFHSI PDUJLQ

,Q UHJDUG IR IRUZDUG IRRNLQJ QRQ ,)56 JX.GDQFH ZH DUH QRIl DEIH IR UHFRQFWH IIKH IRUZDUG (RRNLQJ QRQ ,)56
$GCIXVIHG (%,7 *$ PHDVXUH IR IKH FIRVHVI FRWHVSRQGLQJ ,)56 PHDVXUH ZUWKRXI XQUHDVRQDE(H HIIRUIV EHFDXVH



ZH DUH XQDEMH ¥R SUHGLFI IKH XLPDIH RXIFRPH RI FHUWDLQ VIIQLILFDQI WHPV LQFIXGLQJI EXI QR ILPLHG IR 1DW YDIXH
PRYHPHQIV VKDUH EDVHG SD\PHQIV IRU IXWXUH DZDUGV DFTXLVLILRQ UHIDIHG H[SHQVHV DQG FHUIDLQ ILQDQFLQJ DQG
IDL WHPV

YUHH &DVK )IRZ

JUHH &DVK )IRZ LV D QRQ ,)56 WTXIGUN ILQDQFLDI PHDVXUH GHILQHG DV FDVK RZ IURP RSHUDILQJ DFILYLILHV (HVV
FDSLIDI HESHQGLIXUHV ,Q IIKH VHFRQG TXDUIHU RI IKH &RPSDQ\ FKDQJHG LV GHILQULRQ RI IUHH FDVK IIRZ IR
H[FIXGH IURP FDSLIDI H[SHQGLIXUHV IKH FDVK 1IRZV UHIDIHG WR DVVHI DFTXIVUILRQV LQ DGGLILRQ R FDVK IIRZV UHIDIHG
IR EXVIQHVV FRPELQDILRQV 3UHYLRXVIN FDVK IIRZV UHIDIHG IR EXVIQHVV FRPELQDILRQV EXIl QR DVVHIV DFTXLVULRQV
ZHUH H[FIXGHG IURP FDSLIDI H[SHQGUXUHY 7KH &RPSDQ\ EHILHYHV KD WKLV PRUH DSSURSUDIHN\ UHIHFIV KH
PHDVXUHPHQI RI IUHH FDVK 1IRZ DV W LQFOXGHV FDSLIDI H[SHQGLIXUHV UHIDIHG R LQIHUQD! GHYHIRSPHQI RQJRLQJ
PDLQIHQDQFH DQG DFTXIVIIRQ RI' SURSHUN DQG HTXLSPHQI 1Q WKH RUGLQDUN FRXUVH RI EXVIQHVV EXI H[FIXGHV
GLVFUHILRQDU\ DFTXLVUILRQV

= H EHIHYH )UHH &DVK )IRZ LV XVHIX0 IR RXU PDQDJHPHQW {HDP DV D PHDVXUH RI ILQDQFLD) SHUIRUPDQFH DV i
PHDVXUHV RXU DELLN R JHQHUDIH DGGLILRQDI FDVK IURP RXU RSHUDILRQV = KWH ZH XVH )UHH &DVK )IRZ DV D IRRU IR
HQKDQFH RXU XQGHUVIDQGLQJ RI FHUIDLQ DVSHFIV RI RXU ILQDQFLD! SHUIRUPDQFH ZH GR QRI EHILHYH IIKDW )UHH &DVK
YIRZ LV D VXEVILIXIH IRV RU VXSHURU IR IIKH LQIRUPDILRQ SURYLGHG E\ ,)56 PHIUFY $V VXFK IIKH SUHVHQIDILRQ RI
JUHH &DVK )IRZ LV QRI LQIHQGHG IR EH FRQVIGHUHG LQ LVRIDILRQ RU DV D VXEWILIXIH IRU DQ\ PHDVXUH SUHSDUHG LQ
DFFRUGDQFH ZLIK ,)56

7KH SULPDU\ (LPLIDILRQ DVVRFLDIHG ZUWK WKH XVH RI )UHH &DVK )IRZ DV FRPSDUHG IR ,)56 PHIUFV LV IKDI )UHH
&DVK )IRZ GRHV QRW UHSUHVHQW UHVLGXD! FDVK I0RZV DYDWDE(H IRU GLVFUHILRQDU\ H[SHQGLIXUHYV EHFDXVH WKH
PHDVXUH GRHV QR GHGXFIl IKH SDAPHQIV UHTXWHG IRV GHEN SD\PHQIV DQG RIKHU REILIDILRQV RU SD\PHQIV PDGH IRU
DFTXVIIIRQV )UHH &DVK )IRZ DV ZH GHILQH Wi DIVR PD\ QRIl EH FRPSDUDE(H IR VLPUDUN WHG PHDVXUHV XVHG E\
RIKHU FRPSDQLHV LQ IKH RQILQH JDPENQJ DIILLDIH LQGXVIU\

%HRZ LV D UHFRQFLLDILRQ IR )UHH &DVK )IRZ IURP FDVK IIRZV JHQHUDWHG E\ RSHUDILQJ DFILYLUILHV DV SUHVHQIHG LQ
IKH &RQVRIGDIHG GIDIHPHQI RI &DVK )IRZV IRU IKH SHURG VSHFLLHG LQ WKH &RPSDQ\V UHSRUIQJ FXWHQF\
XQDXGLUHG

7KUHH ORQIKY (QGHG
BHSIHPEHU

1LQH ORQIKV (QGHG

&KDQJH 6HSIHPEHU

&KDQJH

LQ IKRXVDQGV 86~ 86" LQ IKRXVDQGVY
XQDXGLHG XQDXGLIHG

&DVK IRZV JHQHUDIHG E\ RSHUDILQJ DFILYLILHV

$CIXVIPHQI IRV LIHPYV SUHVHQIHG LQ RSHUDILQJ
DFILYLILHV

3D\PHQI RI FRQILQJIHQH FRQVLGHUDILRQ
3D\PHQI RI GHIHWHG FRQVIGHUDILRQ

SGIXVIPHQI IRU IHPV SUHVHQILQJ LQ LQYHVILQJ
DFILYLILHV

&DSUIDI ([SHQGLIXUHV
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